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ACT TO REPEAL THE CO-OEERATIVE SCCIETY DECREE
TO PROVIDE FOR BETTER PROVISIONS FOR THE

: OF CO-OPERATIVE SCCIETIES AND TO
IDE FCOR OTHER MATTERS CONNECTED THEREWITH.

~ ENACTED by the House of Representatives of

This Act may be cited as the Co-operative
Act, 1986 and shall come into operation
date as the Minister may by notice in the
appeoint.,

In this Act, unless the context otherwise

"apex organization" meams Washirika, the

.~ membership of which is restricted to secondary
- sociebles and which is established to
W;ﬁe the operations of all primary and

. M societies within Tanzaniaj;

: 'gra.l production and includes
mte-rtala, ferhiliser, dip,
p::'iapa.ratioma, seed, animal feeding

ilrg st-‘ock, draft animals,
3 , ra:r:u 'l.nplemants :I.and tools,



~ poultry, beekeeping and other animal
products, and includes all dairy produce
- and all the products of fish and fishing;

and established in accordance with Party
_:Epast‘!.tution; g

persons who have wvoluntarily Jjoined

together for the purpose of achieving a
common need through the formation of
demccratically controlled organization and
who make equitable contributions to capital,
if any, required for the formation of such
an organization and who accept the risks and
the benefits of the undertaking in which
-I:'aa;r act-.iva.‘l.y participates;

I:tnidand" means the sam paid on the share
- capital iovested in a society;

gstrial society" means a registered socciety
whose principal objectives is manufacturing
. or making or sewvicing or assembling of
- industrial goods and whose members are

% IWE&#S, industrial workers and apprentices;
nt q-tsm.'prtaes" means an association of ohe

gans the Minister for the time being

sible for matters relating to
ative societiess
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"registered society™ means a co—operative society

g registered or deemed to have been registered

= ander this Actg:

"Registrar™ means the Registrar of co-opsrative
societies appointed umnder section 4 of Fhis
Act; ¥

"secondary society" means & registered society
whose membership is open only to primary
.societies which are its members.

3. A Co—operative society is an asscociation of
perscons whe have jolneditogether with an object of
‘promoting the economic and sccial welfare of its
membe rs. The society shall bg operated demochbatically
. on the basis of the principles, methods and procsdures
. of co—operation. It shall thus strive in accordance
ith its democratic, socialist and co-operative

-
{a) to accelerate the building of sociakism
by bringing aboub sncialist'aa?elcpment
both in rural and urban areas;

{b) ¢to foster the development of co-operative

. farmipg in rursgl areas as a means of
modernising and developing agriculture
arnd of eliminating expleoitation in the rural
‘areas;
to satisfy the cultursl needs of its members,
fn-.’laali as to ipcrease their social and
tical awareness;

Minister shall appoint such
s as may be required to
the purposes of
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{2) The Deputy Registrar amd the Assistant
Registrars shall act under the direction of the
Registrar and may exercise any of the functions of the

- Registrar. .

{Z) The Registrar shall have a seal of such
device as may be approved by the Minister.

5.({1) The functions of Registrar shall be -

{a) +to register and to exercise control over
Co-operative societies in accordance with the
provisions of this Act;

{(b) +to advise the Minister on any matter
relating to co—-operative societies, and

in particular in respect of any assistance,
financial or otherwise, which may be
required by co-—coperative societies;

(ec) to encourage the establishment of
co—-operative societies in all sectors

of the economy and to assist co-operative
societies to increase their efficiency:

.~ (d4) to provide services designed to assist

: in the formation, organisation and
oparation of sociesties and to give advice
on co—operative management to all kinds of
=societies registered under this Actj

. to perform such cther functions in relation

‘0 the develcopment and well being of co-
~atbive societies such as be may, from time
:ime be directed by the Minister.

trar may gradually delegate his duties
of giving advice to co-operative

E organisation as soon as asuch

L8 registeredand employs competent

: ties, and the Minister is

ion can undertaske those

e



of the co-;upsrativ-a

ee tier system comprising of =
{GJ 'l:ﬁa pl.‘i.mry societys

{b) the secondary socliety; 4gnd

. {e) the apex organization?d

22(1) A& primary society may be formed
thim a branch or in a constituency and where it
economicaliy viable, it may we formed in the
.i Fl
(2) Subject to this Act, ten or more
ons may form a producer primary socliety¥

{3) BSubject to this Act twenty five or
people may form a consumer primary societys

(4) A cnn;oparati.va union may be formed
a region, and where it is esconomically wviable,
may, with the approval of the Minister, be

med for a district or districts?

,8% Primary sccieties may form secondary
rieties, and secondary societies may form an
33 urganizati.nn’ﬂ o

9:(1) The objects of secondary
cieties shall be to facilitate the operation of
imary societies which are its members%

(2) Without prejudice to thoe generality
: subsection (1), secondary societies may perform
 the following functions te

{a) to collect,from primary societies
to process, and to deliver for
marketing agricultural or natural
products;

(b) to procure and distribute agricultural
inputs required by its member primary
societies;

(c) +to prowvide finmance for the purchase
o:f a,griculburnl products from its
iury sociebticss;



operate a co-operative
dit service for member -
:;_Eb_c_f.ﬁﬁiﬁ’ﬂi

 te provide management and other services

-iég_ui.red by building construction or bousing
societies ;

to manage, to supervise and to co-ordinate
the activities of other societiss providing

spscial production serwvices %o agriculturists;

to acguire, maintain and operate building
and eguipment for the essembling, warehousing,
- and transpeorting of agricultural products

' belonging to member primary co-operative
societies;

o operate servieces for the transportation
of agricultural products and obher commodities;

1

%o provide accounting and audit services
to member societies.

Subject to the provisicns of subsection (2)
G‘&hﬁr written law, secondary societies may **
» Frocure and distribute consumer goods for
wholesale to its member societies.

1) The apex organization, when formed and

s Shall provide, organize and supsrvise
central ized services for the member societies
co-operative education and trainingsad such other
as may be necessary or expedient for its

Without prejudice to the generality of
(1), the apex organization may perform
feollowing functions =-—

to co-ordimate the economic plans of bthe
member societies and to forward them to the
Minister for the incorporation in the national



of its member sogieties,
heir book-keeping, -
s and other procedures, and T
prur‘l.d.‘tm audit services to those societies;

to formulate, maintain and regulate the
terms and conditions of service of porsnns
employed in the apex organisation,
secondary socelities and such other

as
registered societies/the Minister may ,
by notice in the Gazette directh;

cda) to carry on, to encourage and assist
educational and advisory work relating to
co-pperative enterprise, and without
limiting the generality of the foregoing,
to advise the government on co-operative
education and operating methods and for
that purpose may prepare and provide
correspondence courses regarding
co—operative priscipies and ocperating
methods and may disseminate information on
c¢o—-operative principles mnd practices;

to reduce operating costs by arrangiong for
group bonding of co-operative society
employees, and by msking bulk purchasing
of book-keeping, stationary and other
supplies for sale to its members;

fo print, publish and circulate any

newspaper or other publication designed to
~ foster or increase interest in co-operative

enterprises, principles and practices:

~ to represent its membsr societies in
- ecolleective bargaining;

’L'::_ho represent its member sccietizs in
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11.(1l) Subject to the provisions of this
any society baving its objects in the promotion

trar be registered as a co—operative society.

2> Without prejudice teo ths generality
the provisions of subsecticn (1) of this section,
"Reglstrar may register the following co-operatiwve
leties either in the rural or urban areas :—

(a) Producer Co-coperative Scciety;
(b) Consumer Co—operative Society;
{c) Housing Co—operative Socciety;

{(d) Pisheries Co—-operative Society;

(e} Building Construction Co—operative
y Society:

C£) Multipurpose Co—-operative Society;
{g) Saving and Credit Co—operative Scciety;
) Industrial G-c-—oparative Society.

c

Every rural co-—-operative society may
tipurpose wocisty and may be registered to
and carry on all kinds of businsss operations.

. 13.(1) There may be more than one primary
erative society within a branch or constituencye

. {2) Notwithstanding the provisions of sub-

_- (1) psrsons who are residents in & particular
or constituency and who possess a special
raelevant to a trade, may organize themselwves
ﬁﬁé:aparativa group for the purpose of ‘pursuing
de, but that co—cperative group shall operate
cielized line of production, and shall
8 functions as a specializ ed branch of the

erative socciety and shall be under the
.dance of he co—-operative development




! has atta the age of eighteen years:
b)) iz a resident of that branch or
constituency, in cccupation of land or is
following a trade such as provided under
subsection (2) of section 13 or is
following an occupation relevant to the
rural soclet¥y®s objects within its area
of opsration as definsd in its
regulations may be a member of the rural
co—operative society of the branch or
constituency in which he is a resident.

15.(1) For the purpose of this Act, there shall
lected in accordance with the provisions of this
a co-oparative develcopment committes for ewvery

1l co-operative society.

(2) The co-operative development cocmmittee
i1l be elected by the general mesting.

(2} Each co-operative development committes
1l consist of such number of members, not

inz such number as may be prescribed, as the
trar may determine.

'16. No person shall be qualified for election
member of the co—operative development committes

(&) he has attained the spparent age of

2 eighteen years;

be i= a member of 2 household within
the village and is ordinarily residing
in the village.

The co—operative development committee
the managing and the executive agency of

co—oparative society and shall.co-ordinate

- or willages as the case may be, and in
e e

airs of the co-operative society in
b the approved plans for its



téka'iﬁéigﬁﬁﬁfhgﬁh as are necessary to develop
pruductiﬁn;'iﬁﬁraase labour productivity,
reduce the co=t of production, and to improve
the gqual ity of production

draw up the economic and financial plans of
the rural co-operative society as well as
plans for distribution of income and submit
these plans for approval &ge the general
meeting s

ruan the office of the rural co—operative socliety
and keep all the records as well as the
accounts of the rural co-operative society;

) at appropriate interwvals, as may be prescribed
by the general meeting, submit at the ordinary
general meetings of the rurgl co—operative
society reports on the current economic,
organizational and financisk state of the rural
co—-operative society and on its economie
activity;

do any other thing which in the opinion of the
co-opesrative development committese is
necessary for the efficient functioning of the
rural co—operative society.

The basic functions of a rursl co—-cperative
shall be -

%o prepare, in consultation with the
 naastituent government, the economic plan of
~ the society;

‘purchase, preserve and distribute
cultural inputs and other rescurces Ffor
in the economic activities of the society;
-:frﬁiide; operate and maintain machinery

e processing of agricultural products:

ﬁ; and employ the best methods of




- and maintain farm
Bguipment for use by

or on hehal.f nﬂ l:he members in the production
of gricultursal prndu.cts and to ensure their
efficient use for the mechanisation of
collective farming and intensification of
productions;

‘to collect agricuitural products from the
co—pperative society and to deliver those
products for salej

to establish, operatesmd maintain large
scale farms for agricultural production;

to co—ordioate all thé economic activities
of the village;

to arrange and provide education for
peasants.

r'.'l;&. A rural co—operative sociebty as a multi-
e society may undertake and carry on all kipds
siness operations comnnected with :—

the marketing, collecting receiving, taking
delivery of, buying, handling, feeding,
fattening, fishing, slaughtering preserving,
harvesting, drying, processing, manufacturing,
canning, cleaning, grading, stering, '
transporting, selling, or otherwise disposing
of or utFilising zny agricultural products
produced or delivered to it by members of
connected with the manufacturing or buying,
sSerrtivng of marketiog of the by-—-product thereor

purchasing, procuring, processing,

menul acturing exchanging, hiring, dealing in
‘and distributing agricultural inputs
consumer goods and household necessities for
sale at retail to its members;

g providing farming services to its members
‘including -

& (i) developing, maintaining, mnd

e eperating land as a farming enterprise
. ocn behalf of its members; or




£ii) @aequiriog land for farming purposes
and using such land by -

{aa) dividing a portion thereof
amongst its members for their
individual use and operation as
producers: and

(bb) developing, meintaining and
cperating the remainder of such
land as farming snterprise on
behalf of its members;

(d) providing assistance to producers of
livestock of warious kinds includinsg dairy
catbtle apnd poultry:

* {8} producing, preparing, adapting, processing
: and manufacturing goods, wares and
merchandise from materials of every
description for sale or under contract.

20. The co-—ocperative development committee may,
afiqn to a society for which it was elected,

th approval of the general meeting male

Ltions Lo prescribe anyg matter which is

¥ or desirable for the efficient coperation
 spciety and without prejudice to the generality
section, it may make regulations which may

for -

the manper in which work in the co-operative
Bociety is to be organised;

the manner in which the products of the
" co—operative society are to be distributed
to the members of the society;

‘fhe manner in which the funds of the society

dﬁhﬁt-mﬂnnar-in.nhich the furnishinzg of labour,

T
R ees or materials by a member may be

in payment for any services received
hrouzh the society.



_tfbﬁarad society shall
® the share capital of any

rative society.

(2) Bubject tb the provisions of this Act,
rson shall be a member of more than one

tered society of the same objectives and in the
icality or areas.

«{1l) The Registrar may upon receipt of an
tion and if he is satisfied that -

- (a) a society has complied with the
provisions of this Act; and

(b) the objects of the society are not
contrary to the Party policy: and

{c) =a proper provision has been made for
the financing of the society; and
{d} the regulaticns of that society contain
sufficient safeguards for the proper
- administraticon of the society,
egister that society and issue a certificate

t effact.

'(2) Any person who is not satisfied with the
sion cf the Registrar may appeal against that
on to the Minister whose decision shall be final.

 23. A Certificate of Registration duly sizned
2 Registrar shall be conclusive evidence that the
therein mentionsd is registered unless it is

that the registration of the society has been
led.

- 24.(1) Any Society registered under this Act shall
ody corporate, and in its corporate name be

8 of suing and being sued and shall have

al succession, common seal and have powsr to enter
tract, capable of acquiring, purchasing, dispesing

le or immovable property, have power to receive
loan, borrow or lend money.

(2} Netwithstanding any provision of this
registered society shall make a loan to any
other than a member of that society unless that

TariLslniinet



registered society shall maintain
‘of its members in such a manner as may be
T d and shall enter therein such particulars
azs may be prescribed.

(2) The register of members sball be prima
facie evidence of any matter regquired by rules to be
entered therein.

noct Lo 26. No member of a registered society shall
exercise the rights of a member unless or until he

has made such paymesnt to the society in respect of
membsrship, if any, or has acguired such interest in
the society as may be prescribed by the rules or by—laws
of the scciety.

: of 27. Every registered society shall have an

address, registered in accordance with the rules, to
which all notices and communications may be sent, and
shall send to the Registrar a notice of every change

thereof .
£ Act, 28. Every registered society shall keep a copy
’ng; of this Act and of its by-laws open to inspection,

free of charge, at all reasconable times at the
registered address of the society.

29.(1) Every registered society shall have power
to make regulations for any such things as are

necessary or desirable for the purpose for which such
a society is estsblished.

{2) Without prejudice to the generality of
subsection (1) every registered society may make by-laws
in respect of the foliowing matters -

(a) the name and registered address of
the scciety;

(b) the area of the operation of the society;
(ec) the object for whith the society is establinisd
{d) the purpose to which the funds of the sociebty

*  may be applied and the mode of custody and
i estment of such funds;

ications for membership of the :
admission of members,

e e e A

i




election;
the nature and extent of the liability of
members;

the withdrawal and expulsion, suspension
of members and the payment, if any to be made
to such membars;

the transfer of shares or interest of members:

the manner of conducting meetings of the
socciety and the powers of such meetings;

the appointment, suspeansion and removal of
membe rs of the committes and officers and the
powers and duties of the committee and officers;
k) the autborization of an officer to sign
documents and to uss the seal on behalf of the
sociaty.

(3 Where the objects of the registered society
ude the creation of funds to be lent to the members,
itional by-laws shall be made in respect of the
owing matters -

(a) the conditions on which loans may be made to
members which shall iaclude -
(i} *the rate of interest;

(ii) +the maximum periocd which can be granted
for the repayment of a2 loang

{iii) +the maximum amount of money which may be
lent to a member;

{iv) the purpose of loansg

{v) security for payment;

(vi) ©ths conseguences of default in payment
of any sum due on account of shares of
loans and the eonsequences cof failure
to use a loan for the purpose for which
it was granted; and
of the annual net surplus.
this section may empower a
fine upcn a member of the
D; ~which fine shall be
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recoverable by the society as a civil debt:

Provided that no fine may be imposed under the
regulations, on any member unless —

{a) the member on whom the fine is intended
to be imposed has been merved with a notice,
in writiomg, of the intention to ilmposa
the fines and
(b) the member within fourteen days, has
failed to show cause why the Pine may not
be imposed on him.

30. Every registered sccisty shall open an
account with People®s Bank of Zanzibar, or any other
Bank approved by the Minister.,

31.(1) Every registered society shall ensure
that books of account, annual account s, annual
budget forecast, operational cost and all matters
related toc the accounts of the Society are kept in a
proper and acceptable form,

{2) For the implementation of the provisions
of subsection (1) of this section the Committee of =
every registered society shall take steps as may be
necessary to ensure that the accounts of the
registered society are in g proper and acceptable Fform
and prepared and finalized for auditing within a
periocd of three months after the close of the
Pipancial year of the Society.

(3) For the purpose of this section
financial year starts from July.

32.(1) The Registrar or any person authorised
: rar shall audit the accounts of every

¥ at least once in every year.
gistrar or any other person duly
rar shall for the purpose

0 all books of accounts and
to Tinancial management



.nautiﬁw & tbe Registrar or any other person authorised
by the Registrar may summon any officer, agent or
member of the Scciety to give relevant explanation
with regard to the account, expenditure or financial
managemsnt of the registered society.

(4) The report of the audited account of every
registered society shall be submitted to the Registrar
for approval.

(5) The approved audited accounts raport cof a
registered society shall be adopted by a general
meeting of the society.

32.(1) The revenues and funds of a registered
society shall consist of —

(a) all moneys derived From fees or charges
specified by any by-laws made by the
socciety;

(b) all moneys derived from payment of
subseription and issue of shares where
this is applicableg

fe) all revenue accruing to Ghe registered
scciety from deposits and loans Ffrom
persons who are not members as prowvided
under the by-law of bthe registered society;

{(d) all revenus accruing to the registered
sccieties from savings deposits made by
A its members;

Ce) all moneys derived from the sgale of any
produce of the registered society or of
any of its property;

C£) all moneys which a registered society may
borrow from lending institution or any

- other source under its general powers of
‘money by borrowing;

derived from fines imposed

m:r contravention of an:;r
‘egistered society.

r“-
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(2) Any other money lawfully derived by a
registered society from any source not mentioned
specifically in subsection {1) shall be and form part
of the revenue and funds of that registered society.

(3) All revenue of registered society shall
be paid into the genersl fund of the registered society:

Provided that any recelpt derived from any trade,
industry, works, service or undertaking carried on ar
belonging to a registered society may, with the approval
of the Registrar, be paid either in whole er in part
into a separate fund.

el 24.(1l) Subject to approval by the Registrar, every
registered society shall distribute amongst its members
any dividend accrued to its member, eguitably and
accerding to the number of shares owned.

23 Notwithstanding the provisions of subsection
(1) of this section no registered society shall distribute
or pay dividend ar any part of its profit if any before
the balance sheet is audited by the Registrar or by
auditor authorized by him and approved by the Registrar
after a resolution of the members at a general meeting.,

ol 35. The members of any two or more registered
tereq Socleties may, by a resolution bPassed at a general
ity . meeting of each society at which more than two thirds

of the members were bresent and vote, after declaring
such iotention in writing to the Registrar, the
Registrar being satisfied that the resoclution is in
accordance with the provisions of this Act, may by
order in the Gazette merge the Societies,

36.(1) The Registrar may of his own motion, and
shall, on the application of the majority of the
committee or of not less than one—third of the members,
direct some perscn aut horized by him by order in
urtﬁing-in-this behalf to hold an inguiry into the
cC activities and financial affairs of the
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(2) All officers and members of the
society shall produce such kind of books and
documents of the society and furnish such information
in regard to the affairs of the society, as the
person authorised by the registrar may require.

lnspections 37:(1) The Registrar shall make or cause
to be made a continuous inspection on the constitu—
tion, activities and financial affairs of a
registered societx% -

(2) Without prejudice to Ghe gsnerality
of subsection (1) the Hegistrar shall, on the
application of a creditor of a registered soclety
inspect or direct soms person authorized by him by
order in writing in this bebalf to inspect, the books
of the society:

Provided that no inspection under this
subsection shall be carried out or directed unless =

(a) +the creditor satisfies the Registrar
that the debt is a sum then due, and
that e has demanded payment thereof
and has not received stisfaction
within a2 reasonable time; and

(b)Y +the creditor deposits with the
Registrar such sum as security for
costs of the proposed inspectiocn as
the Registrar may reguire.
(2) The Registrar shall communicate the
results of any inspection carried out under subsection
(1) to the creditor.

insolutioni 38% If the Registrar after an inguiry

' has been held under section 36 or after an

inspection has been made under section 37 or on
receipt of an application made by three-=fourths of

the members of a registered socciety, is of the opinion
that the society ought to be dissolved, he may, by

in writing and after due consultation with the
ary Gensral of the apex organisation, cancel
pation of the socisty.



' 39.(1) Woere it is a condition of the
‘registration of a society that it should consist of
at least ten members the Registrar may, by order
in writing, cancel the registration of the society
if at any time it is proved to his satisfaction
that the number of the members has been reduced to
less than ten.

(2) When the Hegistrar has reasonable cause
to believe that a registered society has nob
commenced, or has ceased to carry on business, he may,
after the expiry of three months from the date of
publishing a notice to that effect in the Gazette,
by order io writing, cancel the registration of
such society.

(3) The Registrar may, after inguiry, by order
in writing, cancel the registration of any primary
sceiety which, baving been a member of a secondary
society, 1= expelled or withdrawn from membership
of such secondary society.

.ing—up; ;,-’4-0. Where the registration of a society ia
cancelled under any of the sections of this Act
the Registrar may appoint a competent person to

- be ligmidator of the society and all assets and

liabilitie=s of the society shall wvest in the

liguidator as from the date when cancellation
takes effect.

wers of 41, A liguidator appointed under section 40

fluidator. shall have the power subject to the guidance and
cootrol of the Registrar, and to any limitations
imposed by the Registrar -

(a) to institute and defend suits and other

3 legal proceedinzs by and on behalf of
the society by his name or office and to
appear in court as a litigant in person
on betalf of the society;

(b) to refer disputes to arbitration{

tb determine the contribution to be mads
s hie mamba;.es and past members and by
ﬂ us&d m:n‘bars of the

&saata 01’ bha
.._}_ Rt = :-_-_-.-.- - L
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(d) to investigate all claims agaimnst the
sociebty, and, subject to the provisions of
this Act, to decide guestions of priority
arising between claimantss

(e) to determine from time to time by what
persons and in what proportion the costs
of the liguidation are to be bornes

(£f) to examine and investigate any claim which
the =mociety may have against any persons

(g) to take possession of the books,
documsnts and assets of the society:; and

(h) %o give such directions in regard to the
collection and distribution of the assets
of the society and the dispozal of the books
and documents of the socisty as may appear to

him to be necessary for winding up the affairs
of the socieby.

swer of 42, A liquidator shall exercise his powers
v control subject to control and revision by the Registrar,

3uidaticn. who may -

(a) rescind or vary any order made by a
liguidator and maks whatever new order is
raegaired;

{b) removae a liguidator from Offices

{(c) call for all books, documents and assets of
the sccietys

(d) by order in writing limit the powers of the
liguidator under the provislons of the
foregoing sections

{a) reguire accounts to be rendered to him
by the liguidator;

(£) procure the auditimg of the liguidator's
acounts and authorize the distribution of the
assets of the society;

maka_gn order for the remuneration of
 liguidator;
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refer any subject of dispute between a
liguidator and any third party to settlement
if that party shall have consented in
writing to be bound by the decision to be
given on the dispute.

nles. g 45.(1) The Minister may; for any registersd
soclety or chass of such societies, make rules to
carry out the purposes of this Act.

: (2} In particufar and without prejudice to the
: seneral ity of the foregoing power, such rules may —
(a) subject to the provisicns of section 21
prescribe the maximum number of shares
or portion of the capital of a society
which may be held by a member;

(b) prescribe the forms to be used and the
3 conditions to be complied with in the making
3 of applications for the registration of a
socliety and the procedure in the matter of
such applications;

{c) prescribe the matters in respect of which
a society may or shall make by-laws and for
the procedure teo be followed in making,
altering and abrogating by-laws, and the
conditions to be satisfied pricr to such
making, alteration or abrogations

(d) prescribe the conditions to be complied
with by persons applying for admission or
admitted as members and provide for the
election and admission of members, and the
payment to be made and the interest to be
acguired before the exercise of the right
of membership and to provide for the
termination of memberships

(e) regalate the manner in which funds may be
raised by means of shares, or debentures or
otherwiwe and the form ino which any
application for financial assistance from

~ Govermment, any bank or any financial
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mmoning members to such
 notice of such meetings

r officers and for the
zs of the committee and for

e committee and other

e for the delegation

& e committee;

?ﬁﬁ #pﬂint-ant and terms of service
s of a society;

ride for the submission of snnual estimstes
 for the approval of the registrar;

{;j) provide for the periodical publiication of a
balance sheet snowing the mssets mnd isisbpiiities
of a soclety;

(k) provide for the persons by whom and the form
which copies of entries in books if socleties
mxybe certified;

(1) provide for the form of the register of
members and for the particulars to be
entered therein;

(m) provide that any dispute touching the businesas
of a scciety between the members or past
members of the society or persons claiming
through a member or past member or between a |
member or past membsr or persons so claiming and '
the committee or any officer shall be referred
to Registrar for decision or if he so directs
- %o arbitration under the Arbitration Acts

g B ol R



for the payments, if any, to be made
to members who withdraw or are expelled and
for the lisbility of past members;

(o) provide for the mode in whibh the wvalue of a
deceased member's interest shall be ascertained
and for the nomination of & person to whom wuch
interest may be paid or transferred;

{(p) provide for the mode in which the walue of the
interest of a member who has become of unsound
mind and incapable of managing his affairs shall
be ascertained and for the nomination of any
person to whom such interest may be paid or
transferred;

{q) prescribe the payments to be made and the
condition to be complied with by members
applying for loans, the period for loans, the period
for which loams pay be made and amount which
may be lent, to an individual member aund the
manner in which such loans shall be repaid;

i

(r) provide for the formation and maintenance of
resources, funds, and,the objects to which such
funds may be applied, and for the investment
of any funds under the control of the society:

(s) prescribe the extent to which a socisty may
1limit the number of its members;

(t) prescribe the conditions under which accumulated
funds may be distributed to the members of a
society with unlimited lisbility and the maximum
rate of dividend which may be paid by societiesg

(u) prescribe the procedure for asmalgamation and
division of societies and conditions subject to
which such amalgamation or division may be
'affac#iﬂ;;

(v) prescribe the procedure to be followed by a
liguidator appointed under section 40 and the case
in which an appeal shall lie from any order of

£ - i




Power of the
‘Registrar

to make
regulations.

yifhnnr, to be made for such audit and provide
for the levy of contributicons from all or

any registered societies to a fund to bea

used for the audit and supervision of
existing scocieties and prescribed for the
administratico of such a fundi and

(¥) prescribe anything that may be, or is
reguired to be prescribed under this Act.

(3) In any case where the Registrar is satisfied
that a substantial number of members of any society
are unacguainted with the English language he shall
cause such rules to be translated into a lanzuage
with which such members are acqguainbed, an additiomally
to be made known in such manner as is customary for the
community concerned, but in the event of any dispute
the English wersion shall be deemasd to be the correct
version.

44_. The Registrar shall, in consultation with )
tihe Secretary General of the spex crganisation have
power to make regulations prescribing —

{a) the accounts and books to be kept by a
societys

(b) the returns to be submitted by a society
to the Registrar and the persons by whom
and the form and language in which such
returns shall be submitted;

(e) the maXimum loan which may be made by a
society to any of the member therecf

without the prior comsent of the Registrar;

(d) the maximum amount which a soclety may
without the prior consent of the Registrar
borrow either from members or from non—




Fees,
arch in the registration register;
inspection of documents;
certified or uncertified copies of
documents;
{h) translations of documents;
(i) +the registration of charges;
{3) the inspection of registers of chargess
(k) any other matter in respect of which
a fee is chargsable under the prU?isiun
of this Act:
Provided that the registrar may in his
discretion vary or waive any of the sald fees in
the case of a primary societye
(2) Different fees may be prescribed for |
different classes or kind of societissl :
Offencess 2(1) It shall be an offence under this

.Act if =

(a)

a registered society or an officer or
member thereof wilfully nsglects
to do any act or to furnish any
information regquired for the purposes
of this Act by the Minister, the

-lqgiatrar or any other person duly

in that behalf by the {
= K ‘li-'E'E-'E',. as th.e



Prohibition
of the use
of word
"co—opera—
Eive".

(b)

(e)

(al

Ce)

(£)

(=)

|
- g

a reagistered society or any officer or |
member therecof wilfully makes a false
return or furnishes falsse informations
or

any person wilfully or without any
reasonable excuse disobeys any
summons reguisition or lawful written
crder issued under the provisions of
this Act or does not . furnish any
information lawfully reguired from
him by a person authorized to do so
undsr the provision of this Act; or
any person acts or purports to act

as committee member when not
entitled to do so; or

a registered society, or an officer
or a member thereof, wilfully performs
aoy act which reguires the consent

or approval of the Registrar withoub
first hawving obtained suach consant

or approvalg;

a registered society or en officer or
a member thereof wilfully omits to

do or to cause to be done an act or
thinz which i1s reqguired by or under
this Act to be doneg

a registered society or an officer or
a member thereof wilfully doss or
causes to be done any act or thing
prohibited by or under this Acts

(2) Bvery registered society, officer or '
membar of a society or obther person gullty of an
cffence under this section shall be liable to a

fipe not exceeding ten thousand shillings and,

where such offence has been committed by an

individual, to

six months in addition to or in lieu of such fins%

47.(1) No person obther than a registered

imprisonmenti for a term not exceeding

a NI B sl

soclety may trade, carry on business or do any
activity whether charitable or otherwise under the

nams or #Ltlg of which the word “eco-—operation" or

—

- other language is part without ;



o contravenes any prwi;s,-iﬁn
ﬁ_y of an offence and on

%o a fine not less than three
it not exceeding ten thousand
fence or to imprisonment
ding six months and shall in
to pay to the society concerned
Registrar., :

ee No.3 of 1979 is hereby repealed.

fi_;-hstanding the repeal of the !
cieties Decree No.3 of 1979, anybhing
provision of the Decree No.3 of 1979
ed to have been done under the

ng provisions of this Act.

I'asaad in the Eﬂ-u.se of Rmmt;ttﬂs



